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Big report consistse of a chart of the organizstion of the Administration of
Soviet Property in Austria (USEIA), & commentary on the chart, and a list of
telephone numbers for USIA officials. '
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Some informetion, including confirmation of many
names listed ® was obtained

L f Q.Qéyéllgegorg,}}‘;p‘iin'er:25x1XE
cepts made available to the reporting of ficer by,\bﬁg 'ﬁs&&“ A% 1 g Vg
|namee on the chart and all of the telephone numbere were found in the confidential

telephone directory of the Bconomic Research Department of USIA—
There is apparently no officlal,central USIA tele-

Yhone directory; each department compiles its own. Since the directory used in

isking the chert had not been kept up to date, an effort wag uade %o check sl

1igted with previous USIA information on file in ¥

- in order to0 confirm as many names as possible and

known to have been transferred or diemissed in recent months. In content, the

chart ie evaluated probably true. It is not a complete roster of USIA personnel.
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The chart does not attempt to indicate the exact relative importsncé of various '
administrations and sections within the mein divisions of USIA. The USIA
organizational picture is not clear-cut, nor 1s the chain of commépd always
spparent to USIA employees, The word "branch" has been used on thg chart. to
deeignate the main divisions of the USIA Directorate; actually, this term is not
_used by the Soviets, and these three main divisions of the Directorate are not
7~ referred to by anmy one word, USIA has e system for numbering depariments and '
V‘/ atministrations,which is unrelated to the importance of the units nugbered; this
system has not been used on the chart. USIA employees frequently reler to a
section or department by the name of its chief only, which further cumplicates
the organizational picture. The abbreviation HTHY | which eppears on the chart,

g
sen BEFORE PUSLIC RELEAS: U TinS B4

s ® designates the USIA headquarters building at Trattnerhof 1: the Roman numeral
";‘\ ;i following indicates the floor, and the Arabic numeral, the room. :
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Nilitary Bank
= Dirsctor
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. | Soviet Trade Delegation
1(Sowjetische Handelsvertrstung)
sse 4 Vienna IV

Juschwneschtrans
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,,,,,,, Deputy for Gommeréial httors
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- - 3 . S i .
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: niregm- : , ' -(Gberbuchhalter} | - ) Director J-Aecomtant’ | (mcrmﬁ ‘ :
i . J N | - : KFOs Maise
\ officak
'LEBOVSKI « HerroY ZHADOV o Deputy Director
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striades T8 I11/53 Dr, HUTSCHENECKER o Govit BAUER : :  repairmen |
PAPP (KPOe) - - : ) 11sigon | EKRALIK - mtmprﬁer‘a, Chisf Shop Stewar:
. FRADLER (fore  Austriant EREEKY . : A (BeteMtebsrat der
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Ketallurgical snd

HiwenMachine Construction Industry

"Light Industry .

Blectrical Industryl

Chemical Induﬂtry

Construction and |

J Conl (Verwaltung derf|(Verwalt dor Magchisnenbauindustris) | KVerwaltung der (Vervaltung de® (Verwaltung der || Building Materiale
Metallurgischen u. Heavy Industry ‘Automotive and Fine | Leichtindustrie) ||Elsktrischen - Chemischen Ine || (Verwaltmg der
‘Kohlsnindustrie Department . ‘Mechanics Department - - | Industrie) || dustrie) 'Bauten u, Bau=

JIE IV - ("PODEOMNIKY) . ("AVIOVELOY) TH II/643I11/5131V || TH V/102=107 materiaien)

: |__mEY/26 TH 1/16 ; ‘ TH 1v/g1/g2

JPAVIOY = Gen, ( MLIOV « Gen, DUKHANIN o Gen, GRIGORIEV op SHURIN < Gen, LEVEOVICH « Gtmé% Dmitri SIDOROV -

Director Director Director GEQRGIEY » Director mercial Dir, “H|.Acting Director
LESNOV « Deputy Gen, Director KABLEEV o Deputy "}, SUBOSHEV « Deputy
ANDEEEV KABILEV < Teche IMILTANOY - Commert| (succeeding “fGok. Kosa BUEDI ~ ‘Parmuq LEEY
: '] . nieal Din, " elal Dirgetor UPKIN) | OGURTSOV Chief /BAITSIN = Commere |
“JPRIZKA = Gomerclnl‘ o " ELABV = Chief : cial Director
Mreqtor : Austrians? W Aecountant Najor LISOV IKOV < Chief
‘WALLRSCH : FEDBROY : Booxkoeper
LINDNER VASILIYAN . {ISHEPE TELENKO »
HAUK LUTIROY ales Department | Projuction Chief
- OBBRICE : Verkaufsabteilung) OVSKI
: MERBAUL Austriant | TH IIT . ‘Buildings
3 YIMMERe Chidf Qustrianst i
Accountant "FRANKL (Expert en : Itrins:
N -Swiss Trade) l Robert ROSSAK =
rm.ncn, i} Personnel
’ ¥ Dr, FROMNER

(fBuildings, Estntag
Real Estate (Vere -

s‘ schaften) Be. seuw ¥
H ,.‘ “10
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industrie)

b, Lunber. Industry -
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Real Estate -
(Verwsltung dop "
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f (2) Forests
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The U$IA Directoxgte i divided into three main brenchee, Technical Commercial,

 and Personnel, The relationmship between each branch ls not clearly defined:

each hag considerable autonomy, but in certain respecte 1s subject to control
end dictation by the other two branches, There is no clear-cut command ‘channel
from branches of the Directorate to the Auxiliary and Productione "Administra~

~ tions, all of which have a certain degree of sutonomy. Fach branch of the

Dixectorate givee genersl 1netruetlone in ite ephere and exercigses some congrol
over the administrations, but on controversiel matters the. decision usually
rests with Moecqw,‘ In matters of finance, commercial ‘policy, and personmnel,

the Directorate apparently has more authority than in plant management and

% ‘production planning., The Directorate is faced with a périous problem in fight-

o

. KBASAVIN, MALAVI
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| 25X1X6
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fficienc _and corruption on the part of Soviet personnel in the adminis-
g ggent. Soviet members of the Directoratqhee well as
seversl Soviet and Austrian employees of some of the lesser departments of

g in the past, been involved in corrupt practices, reeul ng in meny
casae in dismiqsa} or arreet ) Dreedno

gggg ng 1 of the D;reg orate S B

MALAVIN SOViet genersl director of USIA, is & good machine construction
. engineer from Moecov. Hiw predecesgor, BORISOV, was more dynamie,
But MKIAVIK i# honest and businesslike, Many of the corrupt practices

E g to light in USIA existed under BORISOV, but were not dis-
¢ during the confused &ituatipn whiqh preveiled in USIA during
1 \,46 and 1947, ,

=

VIN’e deputy for technical matters. ie aleo a mechine conetruction

. engineer. He ig very well educated and 1e respeeted by the Austrian :
pv nnel.v . : )

GLEﬁOVSKI 'S'ARTSEV‘s deguty, is & strong Gommuniet. He is faii to'the Ausffian
. 8 rees | of USIA, however. and’ ie generally well-liked by them.

.'lP

SE!VQHENKO chief engineer of USIA, is officially listed as a member of the
. ; Plenning Department, but sctually has a specisl agsignment as ‘techni-
cal ggngultant to MALAVIN end STARTSEV.

TIKHOMIROV is MALAVIN': deputy for commerclal matters. His personality is
d4ifficult to understani., He apparently has a great deal of commercisl
‘ ability. TIXEOMIROV, who has often been mentioned
Zg%nl\%g in reports is one of the most powerful men in USIA,
©+ T+ Tt 1p he who represents the Soviet Tlement in almost all the large
commerélal transactions conducted’ through independent . "susinessmen, !
involving eals to or purchase from Austria or western Turopean
' countriegvof such ¢ritical items as sorap iron, chemicals, machinery,
« ete, . It is of some significance that TIKHQMIROV has survived a series
o of arreste and internal reorgenizatione in USIA and. has usually
eugrged in a poeition of greater reeponeibility.)

N's deputy for personnel matters and MVD representative in USIA,
m@born Perty man who 1s feared by the Austrian employess. Hie
Pergonnel) Abteilung is responsible for Soviet and Austrian
1 of USIA, including employses of USIA~controlled plants.
L ‘ ;ercisee control in regular personnel procedures and in

oo tfcel matters as wel}. Under ipstructiong from the Soviet Ministry,
rior end the Communist Party, & VIN isspes political
ives for all Soviet divilian epployees n Kistria,
t‘ Wherees it is quite poeeible that there A8 an M
in USI4 of AVIN*g activitiee a8 _deseribé
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, Planning Department is under the direct jurisdiction of STARTSEV,.:Most,
©? the department’s work is performed by SHEREVSKI and two Austriane, PAPP =~
. 4nd STADLER, acting in close coordination with the Quality Control Office,
- The Planning Department issues general directives to the aiministrations,
but cennot prevent administrations from ignoring or altering these directives,
In sych caees, the sdministration assumes regponeibility for its action, and
“the Planning Department cen at best report the case to Mdscow, One source
describes the Planning Depariment as the warning ‘index finger" which keeps,

the adnlnistretions from getting out of line. .
‘Tig

8.

ality Control Office, officiaily known ae the Heuptinspektorat fuer.
die Froduktlon der USIA Betriebe, sets quality standsrde for USIA production,
With the sssistance of the production edministrationsd, the Quality Control
0ffice tests products of USIA plants for quality, The Soviet officlals in
" “this office are reasonably good engineers who do a Jonsclentioue job, REPIN,
" chief of the office, is directly responsible to GLIBOVSKI, STARTSEV's deputy.
BEPIN is @ veteran engineer, but not so skilled qi‘his assoclates. :

coupfing Office checks and spproves budgets for the administrations
aAd keeps Tinancial recorde for all USIA plents in conjlnetion with the
Soviet Military Bank, The Chief Accountant (Oberbuchhalter), CHERNAVAYENKO,
is one of the most important officlals of USIA., He holde the financial
““peins for all departments of the Directorate as well ae for all the adminisw
‘trations, The chief accountant of each administration is responsidle to
him, The Finance Sectlon of the Accounting Office siudies the cost of
production in USIA plants, ~The Accounting Office allows eech USIA plant
to include a profit of 25 percent in its prices, which 1s divided as follows:

S

i

e el . son. L e N N
3 percent to the plant for expaneion and repairs : :
10 percent to the account of the Sales and Purcliseing Office (Absaty—
und Vérgo:gupgskontor) of the administretion which directs the
_plant, ) n o ‘ o v
percent to the account of the USIA adminfstration concerned:

3
X

4, opmerec! Branch
. \

&+ The Central Commercial Bureau at Stalinplatz 10 i# perhaps the largest an
“ndst Lmportent department of the Directorate. The Commercial Bureau is
directly responsible to TIKHGMIROV on matters of policy. Its chlef, OSIPOV, .
1s responeible for spprovél or disapprovel of every shipment scheduled to
leave USIA plants or warehoyees. In sddition, the Central Commercial
Buresu functiops somewhbt as an independent middleman or broker, purchasing
from USIA plants and selling on ite own account, chiefly to export companies,
One of the important activities of the Central Commercial Buresu'ie to ~
discover ways and means of circumventing Austrlan commercial and foreign
exchange regulations, The most active members of the department are Hans
ALBIN, an Austrian who now has Soviet citizensblp, and Dr, HUTSCHENECKER,
They often represent USIA ir dealings with the Austrian Government.
GEORGIEVSKI, export permit officer of the Central Commerclal Buresu, gpeaks
good Germen; he limps, one leg being shorter than the ofher. (Field
Gomment?  The relationship between the Central Commerclal Bureau and the
Seles and ‘PuréBasing Offices of the individuael production administrationse-
.. mee parsgraph C below.-ie a complex one and not clear in all its facets.

"It can be sald generslly, however, that the Sales and Purchasing Offices

"of individual administrations are competent only for matters affecting the
enterprisee under their control, They may contract for raw materiels and
equipment for thelr plants and market the products of these plants, but both
these sctivities are carried on, ss far as ¢an be determined, within the
framewor of Instructions issued by the Commerclal Branch of the Directorate

to the Gimmerciel Bepartments of ‘the individual productTen administratione,
whence they are passed on to the individual Purchasing and Sales Offices,
The function of the Commercisl Department within each individual administra-
tion hag pever been c¢learly specified, but 1s believed to consist largely

of adapting the genersl commerclal policies Issued by the Cormerciel Branch
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tion, are much ' Qctive and are accorded wider dlscretionary
n"in oﬁier acfmlnf raﬂ.ons. where their Functions may be purely

o I L

: e Bopnonle B : rtment (Wirtschaft Kon,junktur Abteilung) is fre- .
V quently e AbtelTung VORONIN®, or "Statistischied Abteilung", and
: 6 'y Thigaenhandel Abtellung’s the latter term {e used particularly
' x:;xg Austrian sovernmant offices, This department was formerly
ed by .A.rpa.d HalS, who {s now chief of a department in.the Hungarian
v of Comme e in Budapest. Thelﬂonomic Ruearch Department keeps
. Dlac ) d: world prices for goode and - Poreign curreney,
nf t on 1: supplied periodically to USIA depa;,rtmants and plante in
& rostricted builet n. The Economic Rosearch Department also keeps complete :
records of Margha 1 Ple,n deliveriea to Austria, as well as data on current
. production and prtfmctloh nroblems of non-USTL planh 1n Austria. .

5. Personnel Brsggh '

8 Zhe Labor RHe tlons Section is generally called "TRUD", which is a Soviet’
term for labor, 15 department issuee lebor policy directives for all USIA
‘plante, LDMUBW Soviet chief of TRUD, is regarded throughout USIA as fair .

in hie judgment and easy to approach; he is the person.to whom final appeal

1 1y addressed 1); f.g.bor disputes, Austrian staff members are LUSTMANN, GRUBER,
! and RENNER Z embers. LUSTMAKN hae a fair a{nount of influenco in the
v 1 .
Section is duignated by the Russia,n ahbreviation

USIA Shog “Coune (Betriebsrat). ..
j AFHC This gection handles salaries of-all USIA employees, The pay-
master for fistriqn employees is EAISER, merber of the KFOe and the USIA
Shop Counci who 'ig not very popular with the emplayees. _ .

‘ 1 Section, The chief figure iz this section is HUK, EPOe
eplared FELLINGER as chief llaison man between USIA and the
e mx; t: Thie reference is presumably to FELLINGER, formerly

e U Z

8.

25X1A6a
A Light Industry AMmninistration, who was disminaed during

' 1948 fér corruption.)

e of repair and mai'ntenance

4 ,
:ign"'of the Austrian =

a . - .
_ ewar STEINRR, chief shop steward (Betriebsratobmenn),
1 o alt as intermediary between the Trade Unlon in UEIA and the
Directorate, Th;)ugh a @00 member, STEINER cnmp!lains that he is regarded with
D npic:Lon 'by the \Soviots. ;

&0

B

v - ;ﬁnerg;_ ’rhe German Pgopertiu. Legal and Patent Departmon’cs fall 1nto a

! eparate ca;eggry of USIA _organisation, Each iz a relatively independent admin-
: d by a general director, These administrations
and KL ong with regard to German proyerty a.nd patents
1‘ch are natters of indirect interest to the USIA Directorate, .
Functional ly, however, these departmentl cen be con:ideud responsible to the
Tech;xicgl Branch of | They have a,dministrative relations with the

/istr tion g;tdgg%rtmgnt head

S —

. s '
o ’ i - = 'Pe: Loy _,)\émsf'-—
4 partmgnt qr ad.minutration. which is officially named _Adbteilung zur
des Dggtlch‘gn Eiggntums _makes surveys of fi rms,‘ P. a.nts,‘ and

p_Ausirig Ln &L@!: 0 deternine tgg pe:
g Dac

.
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shee and’ rea he
134 thc A.ustﬂa.n cadasf,r recordl (Grundbuah). expressed in 1945 schilling
values,

X rsonnel . T S . C el

YEFIMOV chief of the dopartment, lucceeded KBOLEVSK? during the fall of
. - 1948, EROLRVSKI went to Moscow on leave and did not return to Vienna.
YEFIMOV ig an engineer by profession but seems to ba well qualifiéd
for the work of the German Propertiln Departmenf. speaks Fair

25X1A2gk - Gernan. ol FUsARESS Wi
ST ‘Qlek,h, B b,
department secretary, 18 alsC an eng neerwﬁﬁﬁ? si bnl 4’gfﬁﬁ’i‘l

108KO,
et born in Sibur:a* ILSYO il efficient and responaible.
s Dr. Max HAUSMANN 1a an mstrian 1awyer who Joined the munist Party ‘because
/» - woex ty -off persscution by the Nagly. He ie notnm_v meeSoviet and

i""’ appeare to try to protect Austrian intereste te 1n his work as a case
PN reviewer in the German Properties Department. . .
k?re.nz SCHWARZ is !le, former Yieuneu busineuman whn began to work for the
: Sovists as a 1ega1 and commercial adviser in Vienna in 194’?
WA.I{EK,‘ . an expart on raal utate, works as a case reviewer. He 13 a‘ble and
20 eareful and does not hesitate to expose 1rregularities on the part
of Sovlet off‘icials.

8, he nggl De;gartmen (Rechtsabteilung)

Be This department passes on the logality of decisions reached by the German
Properties Department. Interpretstions by the Legal Department have frequently
bsen more unfavorab}e to Austrian interests than decisions by the German

orties Department. The Legal Department also tries USIA cases in Austrian

{ his purpose. the eervices of Austrian law firma. such ae that

, are engaged on a retalner basis, mment !

ese lawyer gf questionable reputatlon 259(1/\6‘

. "He has been closely associated w MANFRED

qpntions below.) In 1949, the Legal Department may be concerned with the

Jegal probleml ‘invoived in the return of certain less profitable UsIA

properties to the Justrian economy. In December 1948, MALAVIN placed one

young Soviet lawyer in each of the departments of the Directorate and
1 {ary Adminiegtrations for training purposes; their work is supervised

. gggggnngl
v T Lk EOTKOVA who was deputy chief under FEDOTYEV, has been aeﬂng chief since
i h o o the latter's departure in the fsll of 1948, KHOTKOV is a pleasant,

- guiet pereson, EHis knowledge of western Buropean law 1s mediocre,
s ~however, and as a result he is cmnpletaly dependent upon Dr, MANFRED
'?? . tor advicp in legal mattere.

4

HI?‘DERLE wes born in Russia of Austrian parent-. "His attitude is not pro-
) Austria.n, however‘ He lives in Vienna Iv, Tavoritenstrasae 50.

» ' *91‘, Maximilian ’\(ANFRED 1s an Austrian 1awyer who represonts USIA in court
i and receives a monthly salary forhis services, He does nét work
: ’ : jrut Trattnerhof 1, but performs his USIA legal work from his office
s IV, MANFRED wamin clo ontact with FEDOTYEV while the

}/ L ‘I%%%\% we# chief of the Legal De ent; and is stiil active under
T e ¥Vs administration, although M @ allegedly lost most

« -~ s0f hig influence with the Soviets, Commentt . There are

“fugerous references in our files to MY s questionadle legal

i co transactlons. .Hg ellegedly charges ‘exorbitant fees fer handiing
: Austrlan claine againet the Soviets and has mecepted large bribes

R e se T e . -

iy
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regnilitioned property favorable to the former owners, . There is
eonsiderable specilation as to how YANFRTD managed to retain his ;
position with the Soviets following FEDOTYEV!e dismissal, sibce t i
they cooperated very closely in the illegal transactions which : ‘
brought about FEDOTYEV!s downfall.)

+ KRAUS, Austrian lawyer for USIA recelves & monthly salary for hie
services, Hig pro-SOviet attitude is go pronounced that it has -
occaeioned criticism even by Dr, MANFRED, A rivalry has existed ¥~
between KRAUS and MANFRED for some time, XRAUS ig a emall man, °
ebout 40 years 0ld, with curly blond hair: protruding ears; oval
face; he appears to be Jewigh, He lives in Vienna I, His legsal
decisions againet Austrian interests and ‘his numerous illegal
transactions have caused him to be thoroughly disliked by the
Augtrian personnel of USIA

Karl BAAR iz & Csech who ‘was employed by the German Finance Authority in
Prague during the last war, BHe is a member of the KPCe, but is
regarded with suspicion in the Party since it is believed he may
have fled from C;echoslovnkia as a Nazi eollaborator, BAAR |
allegedly accepts bribes, ' ‘ ’

The Pgtggt Dggg gg& gtudies the records of USIA plante in ordsr to decide ‘ .
which patents can be claimeéd by the Soviets as Germanowned, This department has
been particularly active during Decembgr 1948, T :

Geperal: The production administrations, which direct the aé%ivities of USIA
plants, are semivautonomous,. Their structure duplicates the Directorate in that
each administration has a techniaal (planning. adminiatration, and accounting)
commerdial (1nc1uding Absatez-und Vorsorgungskontor), and a personnei section.

The general directors of the production administrations report directly to MALAVIN
and his three deputies, Zaeh adninietration has a p8liéy-making and coordinaﬁing
commercial eection, in additlon to the Sales and Purchasing Office(Absatz~ wnd
Versorgungskontor)' the latter office actually does the buying and selling, Some
administrationg have separate sales officee far individual products. Coordination
between the Sales and Purchasing Offices of the various a&ministratinns is poor:
thgre se4_on record where one ﬁs A plant bought raw materizls from another

% ough strian middlenen in order to avoeid the fgerggepartmental confusion,
Allocation of HSIA plante to the various adminietrations is rather haphazard; each
plant, however, is closely supdrfided by the adminisb¥atlon #owhich it is assigned,
There 12 a trend in USIA to assign two or more plants to one plant director,

12,

a, The B Industry Section, or PODYOMNIK, directs about forty USIA enter- -
prises, primariiy heavy machinery plante and bridge construction firms, The
8ales and Purchesing Office of the Heavy Industry Section is offering prompt,

short term delivery on the following items: Machine tools and dyes, agri-
cultural machinery, clgarette machinee, bridge and other steel structures

(from Waagner-Biro and Wiener Brueckenbau) tank cars, locomotives,and various
maéhine parts,

b. . The Automotive and Fine Mechanics Department, known as AYTOVELO handles all
USIA vehicle construction and repair facilities, as well as five industries
proaucing fine n nical devices such as the Goerg optical firm®s electrical
_ DUKHANIN, present director of AVTOVELO, replaces
Eéhania in early December 1948.

o

The Cons truction and Buildin Materials Administration is now under the direction
of SIDOROV; until recently the chief was WOLOVIK, who has been transferred. The
QIiill-“lll.i- :
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26, handles products of the

Trete Oesterreichische Maschinglasindustrie A.G,, Brunn em Gebirge, Austria's
largest window glass factory.

Moosbrunner Glasfabriks A.G. - :

Schilfrohrverwertung Bebr. Muller at Feusiedl am Beo, which manufactures reed

’ ’ products,. : : ‘ P

All USIkooantrolled bdrick works, send and gravel pite. . .

The Brndt ceramics company in Vienna IX and Elein Poschlarn a.d, Donau.

Gretsch & Cd, G, m.b, H., Vienna X, which mskes bullding hardware.

Heinrich Bertrams, iron plpe factory in Vienna IX. . )

3

In ' opini@n.tﬁis liit‘shows'USIA'sxlack bf’é&é%éﬁ41ﬁfﬁ§§?§bing plants to
the var administrations, .

123, Administretion for Light Industries. In addition to its Smles and Purchasing
-Office ip Pavoritensirasse, this sdministration has e sales office for textiles
lterlda n enna, The Alteri: T¥ice selle Ieather and products of the
Alt-Eriaaer Teerberei und Appretur A,G., which produces low-grade Tlannel at
20.56 schillings per meter wholesale (22 to 24 schillings retail), -

D, Independent Organizations Aegociated with USia

14, The Sovies Military Bamk holds all the funds of USIA branches, adufnistratious,’
end sales offices, 1t grents credits and performs all normal banking ‘services for
USIA plants. -

ho Soviet MTrale Delegatlon (Sowjetische Hendelsvertretung) at Wohllebengasse 4
hag existed in Austria for some time} a predecessor agency wnkshete before 1938,
Tnis Delegation purchases on behalf of the Soviet Government, Until recently, most
-@orkdt @overnment orders in Austria, particularly for military departments, were
placed directly with the sales offlces of the varlous USIA administrations, and
~the Soviat Trade Delegation was not particularly active, $ince November of 1948,
‘however, more Soviet @overnment purchase orders have been placed in Austria through
the Brade Delegation, In December 1948, for example, the Trade Delegation purchased
more than one and a half milllon séhillings worth of electrical measuring devices
manufactured by the Goerz optical compeny for shipment to the USSR, [N 25X1A62
Comment: An Austrian Government source has provided further detalls on the Soviet
Trade Delegation. This delegation's purchases from Austrian firms, as well as
from USIA, for schillinge increased during October and November 1948 to such an
extent as to cause alerm in Austrien businees circles. Since purchases by the
goviet Trade Delegatign do not conform to Austrian export .and tax regulations, °
the large increase in the Delegation’s schilling purchasee was thought to have an
adverse effect on the Austrien economy., Extept for rare cases,the Austrian firme
dealing with the Soviet Delegation did not report theee trensactions to the Austrian
Trade Ministry through the Warenwerkehrsbureau, The Soviet Trade Delegation
‘originally purchased goods in Austria for which no payment was mede by the Soviets,
since these goods were considered dompensaticn for Soviet food deliverieg to Austria
during 1945, The account to which these purchases were charged was known ae the
"Erbsenkonto," TFollowing a FoawPower declslon to halt further Austrian deliveries
against the Erbsenkonto, the Soviet Trade Delegation continued its purchases in
Austrie, paying in sehlllings, but without conforming to Austrian export regulations.
The Soviet Trade Delegation in Austrie represents the STANKOV Agency, which is a
central Soviet fillia th headquerters in Moscow.) , :

15,

25X1A6z
ich

16, éfé Sﬁvigﬁ ézmy-cbnfrolied purchasing units wh
. ell as for other Soviet persopnel in Austria,
Gomonts. ko PRI (xc1 2 Tovesher 1946,
that the Kooperativae were to be diqugp;nuea 1h”l@£tr1a.
17. Jusc rane Trene] ditiopsgontor
s Virtuslly all USIA goods exported from Austria, as privats or governientsl
sales, are transported by Juschwneschtrans, Sovietecontrolled shipping firm.
The procedure for USIA orders is as follows: £

LB . -
TEyeay U.5. OFFICIALS off¥
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tdon administration, or the Soviet Trade Delegaticn, wishes to
export goods from Auvstria, Juschwneschtrans ie notified by letter,
" pasing the place, quantity of goods and approximate date on which
pick—ug ‘of the shipment ig desired, The letter is accompanied by,
an invcice., )
(2) With thiz latter, Juschwneschtrans fiils out an export application

in Ruiselan and makes up a bill of lading, The export application
ig sqnt %o the USIA administration responeible for the goods to be
: ed, ‘where 1t must be signed by the section chief. This step

?fmigijﬁgﬁbs a confirmation of the ortginal pickqpp order described
in (1) above, '

(3) When 6he confirmed export application hns been returned to Juschwnesch
..4rang, it is sent to the Central Commercial Bureau of USIA at
8 a;inplatz 16, There the applicatlon goes “to GPORGIEVSKI, export
pernit officer, who checks and approves it and obtains the required
signature of General Director USIPOV. The application is then sent
bagk agaln to Juschwneschtrans.

g . ) (4J J schwneschtrani now gdds shipping documente to the approved .
i A plication and takes all the papers to the Soviet traffic control
| o ﬁffice in the Imperial Hotel (open on Wendnesdaye and Fridsys “only),

* Fhore the shipment is registered and e large rectangular approval

‘ statement etamped on the shipptng ‘documents; without this stamp no

: . ; il ;ongigered urgent, cars can be cbtained from SOviet rgservau o

: ‘ " g;ecated by the transportation officer in the Imperial. Freight

O : rges are calculated according to official Austrian rates for
jg;pping firms (Oesterreichischer Speditionsvertrag).

" Re In pra:tice, not only USIA goods, but/ 1T°goods which require Soviet
Voo, (Impeiial Hotel) clearance are handled by Juschwneschtrane, All goods
; o ipy jed From the Soviet'}ﬁne of Austris beyond the demarcation line or
‘ ou £ Austrig must be accOmpanied by a Qoviet export permit. If an
: “ in¢ ¢pendent Austrisn merchant applies for clearance at the Imperiel, he
is !aced with delibverate delays and in most cases it is guggested that

J}lchwneschtrans cen get the clearance for him. Thig procedure gives
L Jyschwneschirans a great deal ofvbusiness, in a sense emounting to a
j , C . gviet zone. trangportation monopoly. Even af&er a State Treaty is
! B oncluded it ie expected that schwneschtranu _will have a monopoly on

' : tranzporis to tho East.

8 / Juschwneschtrans performn a tseful service’ for Usta~ in transporting
4 ahipme te of paper, lumber, and other goods destined for Western Burope
to the Grechoslovak countegpart of Juschwneschtrans, which is calied

Cecho~Slavia, This company makes out new certificates of origin and
shipe the goods to weetern European countriesj in this way Austrian export

£
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